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Market Overview 
 
With spring weather upon us, a positive 
perspective to start this week's note may provide 
some respite from the headlines. After two weeks 
in isolation, many of us are learning how to 
reconnect with friends and family using 
technology. In cities across North America, 
communities are coming together to support 
those in need and cheer front line workers from 
balconies. While it may be difficult to connect in 
person, we are nevertheless reconnecting with 
those around us. It leads to one of the few 
predictions we can make; the world will change 
but humans will adapt. 
 
For investors with longer horizons beyond twelve 
months, we believe that this is a reasonable 
opportunity for equity investments.  It is 
important to focus on those companies that will 
benefit and grow earnings as we emerge into our 
new world. Short term news flows can create 

volatility, but we believe that quality companies 
that can grow their earnings sustainably are 
trading at reasonable values and can be winners 
in the end.  
 
Our analysis on the spread of COVID-19 leads us 
to a base scenario that the number of daily 
cases in North America may peak sometime in 
the latter part of April. Uncertainty will eventually 
shift from the virus' spread to quantifying 
damage to the economy. We are starting to see 
stresses in the real economy as businesses 
struggle with fixed costs such as rent payments 
amid a collapse in revenue. We are optimistic 
that in the long-run we will recover but remain 
aware that another leg down in the stock market 
is a distinct possibility should the crisis become 
materially longer than current expectations 
would imply.  

 

 

 
Robert Vanderhooft, CFA, is Chief Investment Officer (CIO), TD Asset 
Management Inc. (TDAM), and Senior Vice President, TD Bank Group. 
 
Robert is also Chair of the TD Wealth Asset Allocation Committee (WAAC), 
which provides broad asset allocation guidance to all of TD Wealth. 

 
In his note below, Robert provides his latest insights on the evolving events 
affecting investors and how TDAM is navigating the market turbulence.  
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Asset Class Overview and Outlook 

 

Equities  
 
What felt like a very long month for equity 
markets ended last week and capped off the first 
quarter of the year. The S&P 500 Index had its 
worst quarterly performance since 2008 
(Financial Crisis) bringing an abrupt end to a 
decade long bull market. While volatility remains 
elevated, stocks found some support at the end 
of March, staging a mini bounce-back rally on 
the back of expedited action on both monetary 
and fiscal fronts. Rebalancing by pension plans 
has also aided positive flows into equities 
recently.  
 
From a regional perspective, the U.S. is now the 
epicenter of the COVID-19 pandemic. The higher 
frequency economic indicators such as U.S. 
initial jobless claims skyrocketed recently, and 
current estimates are for a drop of 20% for U.S. 
Gross Domestic Product (GDP) in the second 
quarter of 2020 versus a year ago. Earnings 
estimates for most stocks have been revised 
down and many companies are not providing 
forward guidance, citing the uncertain 
environment. The market is focused squarely on 
the spread of the virus and the efforts of health 

authorities and policy makers to contain it.  With 
physical distancing efforts expected to help slow 
the spread, the outlook is for a U.S. economic 
recovery in the second half of the year.  
 
Our fundamental equity analysts have been 
diligently assessing how the COVID-19 pandemic 
is impacting their industries and holdings in the 
portfolios, meeting with company management 
as required and sharing information with the 
broader team. Given our bottom up approach to 
building portfolios, the main focus is whether the 
current environment poses an income statement 
threat or a balance sheet affect – or essentially 
whether the impact on each company is 
temporary or more permanent.  
 
TD Asset Management Inc. (TDAM) is 
continuously making portfolio adjustments 
seeking to ensure that our equity portfolios are 
well positioned with high quality companies with 
resilient balance sheets that can weather this 
environment and thrive when the economy starts 
growing again. 
 

 
 

Fixed income  
 
Fixed Income markets have continued to show 
signs of improvement as central banks around 
the world have pledged additional support to 
ensure proper market functionality. These 
proactive measures by central banks, have 
helped alleviate liquidity strains in the funding 
markets. Following the measures taken by the 
U.S. Federal Reserve and the Bank of Canada, 
we have seen corporate issuers come back to 
the market in a meaningful way. Most notably, in 
the United States corporate market, the last 
week of March saw a record level of newly issued 

investment grade bonds hit the market, with just 
over $260bn in new issuance. This more positive 
tone in corporate markets flowed through to 
Canada, where the primary market also 
reopened as several large corporate issuers were 
able to price new deals that saw relatively strong 
levels of demand. 
 
The reaction to the monetary measures 
implemented over the last few weeks has led to a 
more constructive tone in credit markets. At this 
time, we expect the heightened levels of financial 
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market volatility to persist as investors react to 
the economic impact from the COVID-19 
pandemic. With the primary markets starting to 
reopen, our portfolio management team is 
working diligently to pursue market dislocations 
and take advantage of more attractive 

opportunities in credit given the rapid repricing 
exhibited. We will continue to leverage our 
internal credit research team and our proprietary 
metrics to seek to find the best outcomes for 
investors. 
 

 

 
Should you have any questions related to your portfolio,  

please reach out to your Advisor or Financial Planner. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has 
been drawn from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or 
future performance of any investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or 
trading strategies should be evaluated relative to each individual's objectives and risk tolerance. 
 
Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such as 
“expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are based on 
current expectations and projections about future general economic, political and relevant market factors, such as interest and foreign exchange 
rates, equity and capital markets, the general business environment, assuming no changes to tax or other laws or government regulation or 
catastrophic events. Expectations and projections about future events are inherently subject to risks and uncertainties, which may be 
unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future performance. Actual events 
could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above can 
contribute to these digressions. You should avoid placing any reliance on FLS. 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the fund 
facts and prospectus, which contain detailed investment information, before investing. Mutual funds are not guaranteed or insured, their values 
change frequently and past performance may not be repeated. Mutual fund strategies and current holdings are subject to change. 

 
The TD Wealth Asset Allocation Committee (WAAC) is comprised of a diverse group of TD investment professionals. The WAAC’s mandate is to 
issue quarterly market outlooks which provide its concise view of the upcoming market situation for the next six to eighteen months. The WAAC’s 
guidance is not a guarantee of future results and actual market events may differ materially from those set out expressly or by implication in the 
WAAC’s quarterly market outlook. The WAAC market outlook is not a substitute for investment advice. 
 
TD Asset Management Inc. is a wholly-owned subsidiary of The Toronto-Dominion Bank. 
 
® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank or its subsidiaries. 
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