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TDAM View: Market Update 
 
One of the key challenges with investing is separating human emotion from rational analysis of fact. For 
us in North America and elsewhere, our emotional response continues to accelerate as we cope with 
social distancing, rising COVID-19 cases, employment uncertainty, concern for friends and family, 
shuttering of borders and further market declines.   
 
The recent oil shock is hitting particularly close to home for Canadians with Western Canadian Select now 
fluctuating around $10. We are in the unenviable position of having a domestic stock market with an 
unchanged price level from this time in 2006. 
 
When we separate ourselves from the unprecedented nature of the points above, we see the realities of 
an underlying pandemic that has evolved largely in line with expert predictions from earlier weeks. We do 
not diminish the importance of isolation to 'flatten the curve' and it does appear the dramatic steps 
needed in North America are being taken. We also observe that China and South Korea appear to be 
emerging from their two-month battle to eradicate COVID-19. 
 
The next few weeks are critical to our outlook as they will inform: 
 

1) The severity of spread and true mortality rates in developed countries 
2) The degree of economic damage from isolated citizens 

 
Data so far suggests that most cases are mild in nature. Time is needed to validate this as cases have the 
potential to evolve in severity over time. The transmission rate of the virus and stress on health systems 
will also be understood only with the passage of time.  
 
Time is now ticking on the economic fallout from our collective isolation. A prolonged shutdown of 
developed economies risks meaningful structural damage to small businesses and labour markets. A 
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return to normalcy in the coming weeks can likely be bridged by fiscal and monetary policy actions. In this 
second scenario it increasingly appears that equities are closer to the bottom than the market peak. We 
are not yet re-risking across portfolios, but we do recognize that the time will come to do so should 
markets sell off further, or we begin to see some positive inflection points in flattening the slope of new 
infections and/or efficacy of new treatments.  
 
We do not claim to have any more certainty on the outlook than others; however, what we have seen is 
the power diversified asset mixes and disciplined investing can have when navigating periods of 
turbulence. The focus of our investment teams continues to be on navigating cash flows and portfolio risk 
for clients, while also seeking opportunities that arise from market dislocation. Below is a summary of our 
views and outlook for equities and fixed income as we continue to navigate the current environment.  
 
Asset Class Overview and Outlook 
 
Equities  
 
Global equity markets have continued to fall in March and most regions are currently down about 30% 
year-to-date with markets already pricing in a recession. Market volatility remains extremely elevated. The 
VIX Index, a measure of market volatility is currently at levels comparable to the Financial Crisis of 
2008/9. Selling has been indiscriminate. While certain sectors may have performed better than others, 
there has been nowhere to hide for most equity investors. For example, real estate stocks, considered to 
be more defensive, are down as much as the overall market. Central bank and fiscal stimulus measures 
have not yet assuaged equity markets despite highly accommodative global efforts. The focus remains 
on the spread of the virus. If social distancing measures are effective, we believe it can be positive for 
equity prices at these levels.  
  
With the situation being extremely fluid, there have not been any significant changes within our portfolios. 
The focus is turning to which stocks will be best positioned once the economic cycle turns back to growth. 
We continue to monitor the situation and review the impact on companies in our portfolio to ensure there 
is no permanent impairment to the underlying revenues and earnings power in the holdings. As always, 
we remain disciplined to our proven approach and vigilant in this challenging environment. 
 
Fixed income  
 
At TDAM our Fixed Income team remains committed to our core investment philosophies and maintaining 
our disciplined approach to investing during these periods of significant financial stress. Both 
Government of Canada bonds and United States Treasuries saw a significant sell-off this week, with rates 
increasing dramatically.  
 
In addition, global policy makers have continued to signal their intent to provide significant economic 
stimulus by making use of both fiscal and monetary measures. Our expectation for global central banks 
to take a "whatever it takes" approach continues to be validated, as additional policy action has 
seemingly been announced almost daily.  
 
The selloff in crude oil prices has forced many producers to rethink their capital programs, with some 
companies already announcing cuts to planned capital expenditures. As the sector is now focused on 
retaining capital, we have also seen companies cut their dividends to preserve cash in an effort to ensure 
adequate liquidity. While these actions are viewed favorably from a credit standpoint, the additional 
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pressure from lower oil prices has outweighed any positives. From our viewpoint, credit risk has continued 
to increase in the sector. 
 
While recent market activity has created significant investor caution, TDAM's investment professionals are 
continually evaluating the investment environment for both risks and opportunities to best position 
portfolios in a rapidly changing crisis. Should you have any questions related to your portfolio, please 
reach out to your Advisor or Financial Planner.  
 
 
 

The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has 
been drawn from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or 
future performance of any investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or 
trading strategies should be evaluated relative to each individual's objectives and risk tolerance. 
 
Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such 
as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are 
based on current expectations and projections about future general economic, political and relevant market factors, such as interest and foreign 
exchange rates, equity and capital markets, the general business environment, assuming no changes to tax or other laws or government 
regulation or catastrophic events. Expectations and projections about future events are inherently subject to risks and uncertainties, which may 
be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future performance. Actual 
events could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above 
can contribute to these digressions. You should avoid placing any reliance on FLS. 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the fund 
facts and prospectus, which contain detailed investment information, before investing. Mutual funds are not guaranteed or insured, their values 
change frequently and past performance may not be repeated. Mutual fund strategies and current holdings are subject to change. 
 
 
The TD Wealth Asset Allocation Committee (WAAC) is comprised of a diverse group of TD investment professionals. The WAAC’s mandate is 
to issue quarterly market outlooks which provide its concise view of the upcoming market situation for the next six to eighteen months. The 
WAAC’s guidance is not a guarantee of future results and actual market events may differ materially from those set out expressly or by 
implication in the WAAC’s quarterly market outlook. The WAAC market outlook is not a substitute for investment advice. 
 
TD Asset Management Inc. is a wholly-owned subsidiary of The Toronto-Dominion Bank. 
 
® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank or its subsidiaries 
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