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Market Overview 
 
Unprecedented times have led to unprecedented action. The closure of the world's largest economies to 
combat the spread of COVID-19 has mustered a level of economic stimulus set to exceed that of the 
Great Financial Crisis of 2007-08.  All G7 nations have announced large fiscal stimulus packages, while 
global central banks are providing substantial liquidity.  
 
After months spreading abroad, the virus is now spreading closer to home. New York City, the heart of 
global finance, is being described as the North American epicenter of the COVID-19 outbreak. At the time 
of writing, roughly half of the cases in the U.S. were in New York state. In response, the U.S. prepared an 
unprecedented fiscal spending package of $2 trillion -- approximately 10% of Gross Domestic Product 
(GDP). The U.S. Federal Reserve has responded in lockstep with a pledge to provide unbounded 
quantitative easing (QE) to ease liquidity strains in the global financial system. Canada has also taken 
decisive action, with fiscal spending of more than 3% of GDP while the Bank of Canada (BoC) has pledged 
to support fixed income market liquidity. North America is not alone in its economic support, all major 
European nations are engaged in sizeable stimulus efforts. Notably, Germany has broken with years of 
frugality in order to support their stalled economy.  
 
This unprecedented stimulus is necessary to prevent an economic unravelling but will likely not be 
sufficient on its own. Direction for equity markets from here is precarious and largely hinges on the ability 
of developed economies to contain the spread of the virus. If incoming data validates a flattening of the 
viral curve, we may see the global economy open slowly in the weeks or months ahead. In this scenario, 
we could witness a rebound in equities as markets look through to a potential economic recovery in the 
second half of 2020.  If the spread cannot be contained as anticipated, a prolonged economic 
contraction could take equity markets significantly below current levels.  
 
The stress of the market environment could lead to bankruptcies at lower ends of the quality spectrum. A 
strong rally may be led by lower quality names; however, our preference is towards strong, sustainable 
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companies trading at attractive long-term levels. We intend to use this period as an opportunity to find 
strong assets and dislocated prices.   
 

Asset Class Overview and Outlook 
 
Equities  
 
From a regional equity market perspective March has seen better performance from Emerging Markets, 
and in particular stocks in China and South Korea, where the pandemic situation has improved. China 
had a peak in daily new confirmed cases of COVID-19 in February, and South Korea in early March. These 
countries continue to manage through the crisis with health and government authorities taking measures 
to curb the outbreak as well as providing monetary and fiscal support to maintain growth, whereas 
Europe and North America are in the earlier stages of the outbreak with daily new confirmed cases likely 
yet to peak. 
 
One sector r that appears to be more resilient through equity market turmoil is the Information 
Technology sector. Specifically, cloud/data centre capex continues to be a bright spot and the sub sector 
has benefitted from quarantine and working from home as well as entertainment internet traffic. There 
are companies in these sub-sectors that have strong balance sheets, low leverage and continue to 
generate positive free cash flow while having the ability to weather the current challenging economic 
environment. At the same time, they also have growth drivers that are sustainable into the future beyond 
the exogenous shock due to the pandemic. 
 
Our fundamental equity teams continue to actively manage portfolios through this period of extreme 
volatility, seeking to tilt the portfolio to companies that meet our disciplined investment criterion. Our 
focus is on companies that can both weather the turmoil and benefit from longer-term sustainable 
earnings and dividend growth drivers. In equity portfolios that permit exposure to Emerging Markets, we 
have exposure to leading emerging market information technology stocks, which have proven to be 
resilient through the pandemic and have provided diversification. 
 
Fixed income  
 
At TDAM our Fixed Income team remains committed to our core investment philosophies, maintaining our 
disciplined approach to investing during these periods of elevated financial volatility. Since our last 
update, we have seen a modest improvement in fixed income markets on the back of significant 
monetary and fiscal support packages. While we did see a more constructive tone across general risk 
assets in the early portion of last week, we believe that recent actions by the BoC and The United States 
Federal Reserve (The Fed), exhibits their willingness to support credit markets during this period of 
significant economic disruption.  
 
At TDAM, our priority in today's environment is capital preservation as we continue to assess the rapidly 
changing market backdrop. Our credit research team is actively analyzing credit issuers, utilizing their 
well-established relationships with corporate management teams to assess how the outbreak of COVID-
19 is affecting their individual business models. This team remains in constant communication with our 
portfolio managers, allowing for a collaborative approach to identifying dislocations in the market which 
we can actively look to take advantage of.   
 
Should you have any questions related to your portfolio, please reach out to your Advisor or Financial 
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Planner.  
 
 
 

The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has 
been drawn from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or 
future performance of any investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or 
trading strategies should be evaluated relative to each individual's objectives and risk tolerance. 
 
Certain statements in this document may contain forward-looking statements (“FLS”) that are predictive in nature and may include words such 
as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forward-looking expressions or negative versions thereof. FLS are 
based on current expectations and projections about future general economic, political and relevant market factors, such as interest and foreign 
exchange rates, equity and capital markets, the general business environment, assuming no changes to tax or other laws or government 
regulation or catastrophic events. Expectations and projections about future events are inherently subject to risks and uncertainties, which may 
be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future performance. Actual 
events could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above 
can contribute to these digressions. You should avoid placing any reliance on FLS. 
 
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund investments. Please read the fund 
facts and prospectus, which contain detailed investment information, before investing. Mutual funds are not guaranteed or insured, their values 
change frequently and past performance may not be repeated. Mutual fund strategies and current holdings are subject to change. 
 
 
The TD Wealth Asset Allocation Committee (WAAC) is comprised of a diverse group of TD investment professionals. The WAAC’s mandate is 
to issue quarterly market outlooks which provide its concise view of the upcoming market situation for the next six to eighteen months. The 
WAAC’s guidance is not a guarantee of future results and actual market events may differ materially from those set out expressly or by 
implication in the WAAC’s quarterly market outlook. The WAAC market outlook is not a substitute for investment advice. 
 
TD Asset Management Inc. is a wholly-owned subsidiary of The Toronto-Dominion Bank. 
 
® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank or its subsidiaries. 
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