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Benchmark Performance

▪ Canadian Bonds, as represented by the FTSE Canada 

Universe Bond Index returned 1.02 percent in November, 

bringing the year to date performance of the index above 

water, at 0.05 percent. The broad performance of the Federal, 

Provincial, Municipal and Corporate segment of the index was 

positive for the month. 

Economic Overview

▪ Canada’s real gross domestic product (GDP) grew 0.5 

percent (2.0 % annualized) in the third quarter; with the 

employment for the month rising by 94,000, driven by gains 

in full-time work.  The gains in employment have pushed 

Canada’s unemployment rate to 5.6 percent, the lowest since 

comparable data became available in 1976.  Though the 

Canadian economy is in relatively good health, Bank of Canada 

(BoC) Governor Stephen Poloz has expressed concerns around 

household debt and household prices. In a recent speech, 

Govenor Poloz has stated that the stock of (Canadian) household 

debt is likely to remain high for several years, with housing prices 

to remain elevated in certain markets. 

▪ The Federal Open Market Committee (FOMC) left the target 

rate for the federal funds unchanged at 2 to 2.25 percent, with 

committee members remaining upbeat about the U.S. economic 

outlook; particularly the labor market and consumer spending. For 

the month of November, 155,000 new jobs were reported. Though 

less than the new jobs reported for October, the U.S. employment 

rate remains at its historic low of 3.7%. While a rate hike for 

December is anticipated, the FOMC has continued to state that 

future rate moves will be predicated on the incoming economic 

data.

Yields and Interest Rates

▪ The yield curve shifted downward in November, as short-

term rates fell mostly in a similar manner, to longer-term 

maturities. Month-over-month, the Canadian 1-year and 2-year 

yields fell by 8 and 16 basis points (bps) respectively. The 

Canadian 30-year yield also fell by 12 bps. The difference in yield 

between a 2-year and 30-year Government of Canada bond was 

25bps, 4bps higher than the previous month.

Provincial and Corporate Bonds

▪ At a broad level, Provincial bonds returned 1.32 percent for 

the month. Year to date, the broad return of Provincials has 

been –0.61%, the lowest among the major government 

issuances.

Rates

1.75%

3.95%

2.25%

2.74%

2.27%

2.99%

November 2018

Duration (Years) Yield Index Weight

Overall 14.40 3.29% –

Federal 14.67 2.44% 21.6%

Provincial 14.98 3.25% 53.4%

Municipal 14.30 3.47% 2.5%

Corporate 12.80 4.20% 22.6%

Source: FTSE Global Debt Capital Markets; 

As of November 30, 2018 

Overall

Federal

Provincial

Municipal

Corporate

Duration (Years) Yield Index Weight

Overall 7.33 2.91% –

Federal 5.77 2.31% 36.0%

Provincial 9.89 2.97% 34.4%

Municipal 8.76 3.09% 2.0%

Corporate 6.08 3.57% 27.7%
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Information as of November 30, 2018

The information contained herein has been provided by TD Asset Management Inc.

and is for information purposes only. The information has been drawn from sources

believed to be reliable. Graphs and charts are used for illustrative purposes only

and do not reflect future values or future performance of any investment. The

information does not provide financial, legal, tax or investment advice. Particular

investment, tax, or trading strategies should be evaluated relative to each

individual’s objectives and risk tolerance. Certain statements in this document may

contain forward-looking statements (“FLS”) that are predictive in nature and may

include words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and

similar forward-looking expressions or negative versions thereof. FLS are based on

current expectations and projections about future general economic, political and

relevant market factors, such as interest and foreign exchange rates, equity and

capital markets, the general business environment, assuming no changes to tax or

other laws or government regulation or catastrophic events. Expectations and

projections about future events are inherently subject to risks and uncertainties,

which may be unforeseeable. Such expectations and projections may be incorrect

in the future. FLS are not guarantees of future performance. Actual events could

differ materially from those expressed or implied in any FLS. A number of important

factors including those factors set out above can contribute to these digressions.

You should avoid placing any reliance on FLS. Index returns are shown for

comparative purposes only. Indexes are unmanaged and their returns do not

include any sales charges or fees as such costs would lower performance. It is not

possible to invest directly in an index. London Stock Exchange Group plc and its

group undertakings (collectively, the “LSE Group”). © LSE Group 2018. FTSE

Russell is a trading name of certain of the LSE Group companies. “FTSE®”

“Russell®”, “FTSE Russell are trade marks of the relevant LSE Group companies

and is/are used by any other LSE Group company under license. “TMX®” is a trade

mark of TSX, Inc. and used by the LSE Group under license. All rights in the FTSE

Russell indexes or data vest in the relevant LSE Group company which owns the

index or the data. Neither LSE Group nor its licensors accept any liability for any

errors or omissions in the indexes or data and no party may rely on any indexes or

data contained in this communication. No further distribution of data from the LSE

Group is permitted without the relevant LSE Group company’s express written

consent. The LSE Group does not promote, sponsor or endorse the content of this

communication.TD Asset Management Inc. is a wholly-owned subsidiary of The

Toronto-Dominion Bank. All trademarks are the property of their respective owners.
® The TD logo and other trade-marks are the property of The Toronto-Dominion

Bank.

Provincial and Corporate Bonds (cont'd)

▪ Corporate bonds returned 0.43 percent in November, 

bringing the year to date performance for the sector to 

0.04 percent. Within the corporate segment, broad 

corporate AA performed the best for the month, returning 

0.65%. The broad corporate BBB rate segment returned 

0.12% for the same period. 

Source: FTSE Global Debt Capital Markets; 

As of November 30, 2018 
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Glossary of Terms

YTD: Year to Date.

Provincial Bonds: bonds that issued and backed by provincial government .

Corporate Bonds: bonds that are issued by a corporation and backed by 

the payment ability of the company.

Credit quality/rating: refers to a bond's credit worthiness or risk of default.

CDOR: Canadian Dollar Offered Rate, is the recognized financial benchmark 

in Canada for bankers’ acceptances (BAs) with a term of maturity of one 

year or less. It is the rate at which banks are willing to lend to companies.

LIBOR: London Interbank Offered Rate, The interest rate at which banks 

offer to lend funds (wholesale money) to one another in the international 

interbank market.

Duration: A method of estimating a bond's price volatility, expressed in 

terms of the weighted average term-to-maturity of all the bond's remaining 

cash flows - interest and principal.

Yield Curve: graphical representation of the relationship between the yields 

and maturities of different bonds of similar quality, currency denomination 

and risk (usually government bonds).

Bond Spreads: the difference between yields of bonds with similar quality 

and different maturities, or of different quality and the same maturity.

Real Return Bonds: bonds that are issued by the Government of Canada 

that pay a rate of return that is adjusted for inflation.
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