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Understanding 
ETFs 

Investments in ETFs have boomed in recent years; 
however, many investors are still in the dark when it 
comes to understanding ETFs.



ETFs can help investors build a well-diversified 
investment portfolio at costs that approach what 
have historically been available only to large 
institutional investors. Their liquidity, accessibility 
and transparency all build on the benefits of 
mutual fund investing, and have made ETFs an 
increasingly popular investment option with both 
investment advisors and individual investors.



UNDERSTANDING ETFs  

What is an ETF?

An ETF is similar to a mutual fund. Like a conventional mutual fund, an  
ETF is essentially a portfolio of securities that seeks to achieve a particular  
investment objective.

One of the primary differences between ETFs and conventional mutual funds is 
the way by which units of each are bought and sold. Like individual stocks, ETF 
units are generally listed on a stock exchange and bought and sold through a 
broker-dealer, while mutual funds are purchased and sold through a mutual 
fund dealer.



The investments within an ETF are primarily determined by the investment 
objective and strategy of the fund. Common asset classes that ETFs 
may invest in include equities (stocks) or fixed income (bonds). Some 
ETFs may also invest in commodities (like oil, natural gas or gold) or use 
other specialized types of investments (like derivatives) to try to achieve a 
particular investment objective or strategy.

The vast majority of ETFs seek to track a benchmark and many aim to 
replicate the returns of well-known indices (like the S&P 500 Index). These 
indices generally track the changes in value of a selection of securities and 
are meant to provide exposure to particular industries, sectors or markets.



UNDERSTANDING ETFs  

Why use ETFs?

Like most mutual funds, ETFs offer access to a diversified portfolio 
of securities that the average investor would have a difficult time 
acquiring by themselves due to the time, expertise and costs 
involved in doing so. ETFs that track broad market indices usually 
have hundreds or sometimes even thousands of securities. 
Diversification, however, does not protect you if the general market 
goes down, but it can reduce the risk that any one individual security 
will have a material negative impact to your investment portfolio.

Diversification 

Because ETFs trade on a stock exchange, an investor can buy or 
sell units of the ETF throughout the day, whenever the stock market 
is open. ETFs also have the same flexibility in trading as stocks do 
— meaning you can put stop, limit and short-selling orders on an 
ETF. Keep in mind that a unit of an ETF, like a stock or bond that can 
fluctuate in value, will fluctuate along with the change in the value 
of the ETF’s underlying holdings.

Trading 
flexibility 

Many ETFs publish their portfolio of underlying securities daily.  
This means you can determine what underlying securities you  
own when you purchase a particular ETF investment.

Transparency 

The ongoing management fee of an ETF is generally lower than the 
cost of a conventional mutual fund. Investors are usually charged a 
fee (commission) by their broker each time they buy or sell an ETF.

Lower fees 
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How are ETFs bought and sold?

UNDERSTANDING ETFs  

What are the costs associated with investing in ETFs?

To purchase and hold units of ETFs, investors need to have a brokerage account. Within  
a full service brokerage account, investors work with an investment professional who  
can help choose the right ETF to meet their needs. Alternatively, investors who prefer  
to manage their own investments can buy units of ETFs through a direct investing  
(i.e. “execution only”) account.

Management fees and operating expenses: ETFs charge a management fee and 
have certain operating costs and expenses associated with the ongoing operation 
and administration of the ETF. Added together these fees make up what is known as 
the management expense ratio (MER), which is the total of the management fees and 
operating expenses expressed as a percentage of the ETF’s total assets.

Commissions or trading fees: ETFs are often subject to brokerage commissions or fees 
charged by the broker whenever units of the ETF are purchased or sold.

Bid-ask spreads: Units of ETFs trade on the stock market just like equities, at a price near 
that of their underlying securities. Like equities, units of ETFs trade at bid and ask prices 
(the prices at which people are willing to buy and sell). The difference between the bid and 
ask prices is known as the bid-ask spread. The size of bid-ask spreads tends to be related 
to supply and demand for the ETF and the liquidity of the ETFs underlying investments, 
with more liquid underlying investments generally leading to narrower bid-ask spreads. At 
times, the bid-ask spread can be wide on units of an ETF. If an investor were to buy units 
of an ETF and then immediately sell them, the bid-ask spread is an indirect cost of buying 
and selling those units at that point in time. In practice, the bid-ask spread can change 
over time. Depending upon the particular ETF’s bid-ask spread and an investor’s individual 
circumstances, such as how long they choose to hold the ETF units, the bid-ask spread 
may or may not be a material cost to consider. 



TDAM offers a variety of ETF solutions to help meet the diverse needs of investors, including:

Our solutions strive to provide broad diversification across a variety of markets and offer 
choice and flexibility to help manage risk and reduce portfolio volatility.

Index ETFs  
(Passive)

Actively 
Managed ETFs

Managed ETF  
Portfolios

ETFs at TDAM



ETFs AT TDAM  

Index ETFs
TDAM offers a selection of six ETFs which aim to track broad market indices. They may be 
suitable for medium to long-term investors who are comfortable with the ups and downs 
of the markets.

Fund Name Asset Class Symbol Benchmark Inception  
Date

Management  
Fee

TD Canadian  
Aggregate Bond  
Index ETF

Canadian Fixed 
Income TDB Solactive Canadian Select 

Universe Bond Index 22-Mar-16 0.08%

TD Canadian  
Equity Index ETF Canadian Equity TTP Solactive Canada  

Broad Market Index (CA NTR) 22-Mar-16 0.05%

TD U.S. Equity  
Index ETF U.S. Equity TPU Solactive US Large Cap  

CAD Index (CA NTR) 22-Mar-16 0.08%

TD U.S. Equity CAD 
Hedged Index ETF

U.S. Equity  
(currency hedged) THU

Solactive US Large Cap  
Hedged to CAD Index  
(CA NTR)

22-Mar-16 0.08%

TD International  
Equity Index ETF International Equity TPE

Solactive GBS Developed 
Markets ex North America  
Large & Mid Cap CAD Index  
(CA NTR)

22-Mar-16 0.18%

TD International  
Equity CAD Hedged  
Index ETF

International Equity 
(currency hedged) THE

Solactive GBS Developed 
Markets ex North America  
Large & Mid Cap Hedged to 
CAD Index (CA NTR)

22-Mar-16 0.18%
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Actively Managed ETFs
TDAM offers three actively managed ETFs that leverage the experience and skill of 
TDAM Portfolio Managers in managing portfolios of preferred share and fixed income 
investments. The ETFs strive to provide attractive risk-adjusted returns for investors with 
competitive management fees.

Fund Name Asset Class Symbol Inception Date Management Fee

TD Select Short  
Term Corporate  
Bond Ladder ETF

Canadian  
Fixed Income

TCSB 14-Nov-18 0.25%

Investors can gain access to:

• Investment grade Canadian corporate bonds denominated in Canadian dollars, including a limited amount of 
higher quality high yield bonds that have the potential to enhance yield

• A portfolio of over 50 bonds structured as 5 equal term groupings maturing in approximately  
1, 2, 3, 4 and 5 years – automatically rebalanced and reinvested

• Active credit selection leveraging the proprietary fundamental credit research of TDAM

May be suitable for investors who:

• Are seeking to invest for the short to medium-term

• Are seeking regular monthly income

• Are contributing to the income component of a diversified portfolio

• Can handle small changes in the value of their investment



Fund Name Asset Class Symbol Inception Date Management Fee

TD Select U.S. 
Short Term 
Corporate Bond 
Ladder ETF

U.S. Fixed Income TUSB/TUSB.U 14-Nov-18 0.25%

Investors can gain access to:

• Investment grade U.S. corporate bonds denominated in U.S. dollars, including a limited amount of higher quality 
high yield bonds that have the potential to enhance yield

• A portfolio of over 50 bonds structured as 5 equal term groupings maturing in approximately 1, 2, 3, 4, and  
5 years – automatically rebalanced and reinvested 

• Active credit selection leveraging the proprietary fundamental credit research of TDAM

• Option to buy units in CAD or USD 

May be suitable for investors who:

• Are seeking to invest for the short to medium-term

• Are seeking regular monthly income

• Are contributing to the income component of a diversified portfolio

• Can handle small changes in the value of their investment

Fund Name Asset Class Symbol Inception Date Management Fee

TD Active  
Preferred Share ETF

Canadian Equity TPRF 14-Nov-18 0.45%

Investors can gain access to:

• Canadian listed preferred shares. The ETF may also hold common shares, government and corporate bonds,  
and other income-producing securities.

• The fundamental portfolio management capabilities of TDAM, specifically in Canadian dividend paying equities 
and preferred shares

• An active strategy that is not constrained by index rules, giving the Portfolio Managers the flexibility to make 
investment decisions about the securities held

• Tax-efficient distributions in the form of Canadian dividends

May be suitable for investors who:

• Are seeking to invest for the medium to long-term

• Are seeking to add exposure to a portfolio of Canadian listed preferred shares within their overall portfolio

• Are seeking regular dividend income

• Can handle changes in the value of their investment
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Managed ETF Portfolios 

TD Managed ETF Portfolios are professionally managed funds with specific investment 
strategies designed for various risk tolerances and investment goals. Each Portoflio holds 
a mix of TD ETFs in varying amounts that are periodically rebalanced to strategic weights, 
with the goal of providing a balanced and diversified portfolio. TD Managed ETF Portfolios 
differ from conventional ETFs in that they invest in a basket of underlying ETFs and they 
are purchased and redeemed like regular (non-exchange traded) mutual funds.

TDAM offers the following five TD Managed ETF Portfolios:

TD Managed Income ETF Portfolio
Fund Code: TDB3175

Constructed with an emphasis on fixed 
income over equities, the Portfolio seeks to 
generate a moderate level of income while 
preserving investment capital and liquidity.

MER: 0.79% (as of June 30, 2018)

Benchmark: 

70% Solactive Canadian Select  
Universe Bond Index

10% Solactive Canada Broad Market  
Index (CA NTR)

12% Solactive US Large Cap  
CAD Index (CA NTR)

8% Solactive GBS Developed Markets ex  
North America Large & Mid Cap CAD  
Index (CA NTR)

TD Managed Balanced  
Growth ETF Portfolio 
Fund Code: TDB3177

Constructed using a blend of equities and 
fixed income, the Portfolio seeks to provide 
long-term capital appreciation and the 
opportunity for income.

MER: 0.77% (as of June 30, 2018)

Benchmark: 

40% Solactive Canadian Select  
Universe Bond Index

20% Solactive Canada Broad Market  
Index (CA NTR)

24% Solactive US Large Cap  
CAD Index (CA NTR)

16% Solactive GBS Developed Markets ex  
North America Large & Mid Cap CAD  
Index (CA NTR)

TD Managed Income  
& Moderate Growth ETF Portfolio 

Fund Code: TDB3176

Built with a slightly higher exposure towards 
fixed income than equities, the Portfolio 
seeks to generate a reasonable rate of 
income while also providing the opportunity 
for moderate capital growth.

MER: 0.77% (as of June 30, 2018)

Benchmark: 

55% Solactive Canadian Select  
Universe Bond Index

15% Solactive Canada Broad Market  
Index (CA NTR)

18% Solactive US Large Cap  
CAD Index (CA NTR)

12% Solactive GBS Developed Markets ex  
North America Large & Mid Cap CAD  
Index (CA NTR)

Increase in Returns (Left to right)

Increase in Risk  
(Bottom to top)



TD Managed Aggressive  
Growth ETF Portfolio 
Fund Code: TDB3178

Engineered with a greater emphasis on 
equities and some exposure to fixed income, 
the Portfolio aims to generate long-term 
capital growth with the added potential for 
earning a modest level of income.

MER: 0.78% (as of June 30, 2018)

Benchmark: 

20% Solactive Canadian Select  
Universe Bond Index

27% Solactive Canada Broad Market  
Index (CA NTR)

32% Solactive US Large Cap  
CAD Index (CA NTR)

21% Solactive GBS Developed Markets ex  
North America Large & Mid Cap CAD  
Index (CA NTR)

TD Managed Maximum  
Equity Growth ETF Portfolio 

Fund Code: TDB3179

Crafted to find potential opportunities 
throughout the world with up to 100% equity 
exposure, the Portfolio seeks to generate 
long-term capital growth.

MER: 0.77% (as of June 30, 2018)

Benchmark: 

34% Solactive Canada Broad Market  
Index (CA NTR)

40% Solactive US Large Cap  
CAD Index (CA NTR)

26% Solactive GBS Developed Markets ex  
North America Large & Mid Cap CAD  
Index (CA NTR)

Applicable to all TD Managed ETF Portfolios:
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Fixed Income Equity

Increase in Returns (Left to right)

Increase in Risk  
(Bottom to top)

Inception  
Date

Minimum
Investment

Minimum  
Subsequent  
Investment

Minimum  
Pre-authorized 

Purchase Plan Amount

TD ETFs  
Potentially Used

March 21, 2017 $2,000.00 No minimum No minimum

TDB - TD Canadian Aggregate Bond Index ETF 
TTP - TD Canadian Equity Index ETF
TPU - TD U.S. Equity Index ETF
TPE - TD International Equity Index ETF 



The information contained herein has been provided by TD Asset Management Inc. and is for information purposes only. The information has been drawn 
from sources believed to be reliable. Graphs and charts are used for illustrative purposes only and do not reflect future values or future performance of any 
investment. The information does not provide financial, legal, tax or investment advice. Particular investment, tax, or trading strategies should be evaluated 
relative to each individual’s objectives and risk tolerance. Certain statements in this document may contain forward-looking statements (“FLS”) that are 
predictive in nature and may include words such as “expects”, “anticipates”, “intends”, “believes”, “estimates” and similar forwardlooking expressions or 
negative versions thereof. FLS are based on current expectations and projections about future general economic, political and relevant market factors, 
such as interest and foreign exchange rates, equity and capital markets, the general business environment, assuming no changes to tax or other laws or 
government regulation or catastrophic events. Expectations and projections about future events are inherently subject to risks and uncertainties, which 
may be unforeseeable. Such expectations and projections may be incorrect in the future. FLS are not guarantees of future performance. Actual events 
could differ materially from those expressed or implied in any FLS. A number of important factors including those factors set out above can contribute to 
these digressions. You should avoid placing any reliance on FLS. Commissions, management fees and expenses all may be associated with investments 
in exchange-traded funds (ETFs). Please read the prospectus and summary document(s) before investing. ETFs are not guaranteed, their values change 
frequently and past performance may not be repeated. ETF units are bought and sold at market price on a stock exchange and brokerage commissions will 
reduce returns. The TD Canadian Aggregate Bond Index ETF, TD Canadian Equity Index ETF, TD U.S. Equity Index ETF, TD U.S. Equity CAD Hedged Index ETF, 
TD International Equity Index ETF, and TD International Equity CAD Hedged Index ETF (the “TD ETFs”) are not sponsored, promoted, sold or supported in any 
other manner by Solactive AG nor does Solactive AG offer any express or implicit guarantee or assurance either with regard to the results of using the Index 
(as defined below) and/or any trade mark(s) associated with the Index or the price of the Index at any time or in any other respect. The Solactive Canadian 
Select Universe Bond Index, Solactive Canada Broad Market Index (CA NTR), Solactive US Large Cap CAD Index (CA NTR), Solactive US Large Cap Hedged 
to CAD Index (CA NTR), Solactive GBS Developed Markets ex North America Large & Mid Cap CAD Index (CA NTR), and Solactive GBS Developed Markets ex 
North America Large & Mid Cap Hedged to CAD Index (CA NTR) are calculated and published by Solactive AG. Solactive AG uses its best efforts to ensure 
that the Index is calculated correctly. Irrespective of its obligations towards the Issuer, Solactive AG has no obligation to point out errors in the Index to 
third parties including but not limited to investors and/or financial intermediaries of the TD ETFs. Neither publication of the Index by Solactive AG nor the 
licensing of the Index or any trade mark(s) associated with the Index for the purpose of use in connection with the TD ETFs constitutes a recommendation by 
Solactive AG to invest capital in said TD ETFs nor does it in any way represent an assurance or opinion of Solactive AG with regard to any investment in this 
TD ETFs. TD ETFs are managed by TD Asset Management Inc., a wholly-owned subsidiary of The Toronto-Dominion Bank. All trademarks are the property of 
their respective owners. ® The TD logo and other trade-marks are the property of The Toronto-Dominion Bank.

For more information about TDAM ETFs,  
please go to tdassetmanagement.com or  

talk to your investment professional.
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